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Amiga acquisition viewed favorably. 


FY 6/30 1983 1984E 1985E 
Ql $0.44 $0.79A $1.23 
Q2 0.74 1.62A 1.81 
Q3 0.81 1.18A 1.55 
Q4 0.87 : 1.07 1.48 
Year 2.86 4.66 6.07 
P/E 10.3-21.3 5.6 4.3 
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® Favorable options strategies may exist in this stock. 
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OPINION: STOCK REMAINS ATTRACTIVE 

On August 15, Commodore International announced it was acquiring privately held Amiga 
Technologies Corp. We view this as a very important positive event for Commodore and 
this reinforces our view that at current price CBU is attractive (2). 


This acquisition means several things. First--within the first half of next year, CBU 
will begin shipping the new Amiga computer, something we regard as a "state-of-the-art" 
product. Second--Commodore is acquiring the engineering that created the Amiga computer 
and is now working on even more advanced versions of this product. 


THE AMIGA COMPUTER 

Perhaps the most frequently voiced investor concern about CBU lately is "What will the 
company produce as an encore to the C-64 computer and might Atari, under Jack Tramiel, 
upstage CBU by bringing out a new computer that usurps the C-64's dominance?" We think 
this acquisition effectively eliminates many of these concerns. The Amiga computer, 
which CBU will show at the January CES show and which is expected to be shipped in the 
first half of 1985, is based on the Motorola (MOT-$39 1/4) 68000 chip. This computer is 
capable of generating the graphics resolution of *Apple's (AAPL-$27 7/8) Macintosh 
machine, but in color (from the consumer standpoint we think lack of color continues to 
be a negative for the Macintosh). Further, the Amiga has the sound capabilities of a 
good music synthesizer. This computer, with the addition of some fairly inexpensive 
peripherals, is capable of being compatible with much of the software used in the IBM PC 
and the Apple Macintosh. We expect Commodore will price this computer to sell at well 
below $1,000 at retail. 


AMIGA TECHNOLOGIES 

The engineering team that created the Amiga computer made a very sophisticated and yet 
consumer friendly use of the Motorola 68000 chip. This group is now going to be part of 
the newly formed Commodore west coast engineering operation. This should keep CBU's 
products in the forefront of the personal computer business. 


We think that Amiga has spent close to $20 million developing the computer which was 
expected to be shown in prototype form at the fall 1984 Comdex show. 


We do not know what CBU paid for Amiga although we think the purchase price is modest 
and is taking the form of an initial payment with additional performance payments. 


*PaineWebber Incorporated and/or Rotan Mosle Inc., an affiliated corporation of 
PaineWebber Incorporated, makes a market in this security. 
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